NSW RESCUE CHANGES FUNDED BY INSURANCE PREMIUM RISES
If you are insured then brace yourself for an increase in your premiums.

The NSW Government recently decided to divest the NSW Ambulance Service of eight metropolitan rescue stations and to hand the responsibility for rescue to the NSW Fire Brigades. In effect it transferred the funding of these services from the public sector to the private sector. You will bear the financial burden of rescue services not the State Government, and not the uninsured.
NSW Fire Brigades is primarily funded through the ‘Fire Services Levy’ – a tax paid by the insurance industry and collected through certain insurance premiums. The State Government contributes just 14 per cent to fire funding. Essentially, any increase in fire service provision means an increase in private sector ‘funding’ ie. the Fire Services Levy. 
This Levy has not been subject to the checks and balances traditionally associated with publicly funded bodies, like the Ambulance Service of NSW, and has meant a disproportionate increase in fire funding over the years.
The Insurance Council of Australia has been lobbying for change. In a submission to the NSW Independent Pricing and Regulatory Tribunal (IPART), which conducted a review into State taxation in 2007, the high cost of insurance in NSW was highlighted:

· the general insurance sector is currently subject to the ‘cascading’ effects of three types of taxation (referred to as a ‘tax on a tax on a tax’ by Hon. Justice Owen during the HIH Royal Commission); these taxes – fire contributions, GST and insurance stamp duties – can add up to 40% extra to the cost of a basic household property premium and up to 60% for a commercial insurance premium

· since the introduction of the New Tax System in 2000, overall general insurance taxes have increased at nearly twice the rate of all other forms of state taxation

· on a per capita basis, the NSW population pays approximately $166 in general insurance taxes compared with an average of $159 nationally or an average of all States excluding NSW of $155

· NSW insurance premium based taxes (excluding value added/consumption taxes) are around three times as large as the comparable international average

There was more bad news for policy holders last week, with the insurance industry reporting a decrease in after-tax profits and the likelihood of premium rises of between 5 and 15 percent across the insurance industry.

The Insurance Council of Australia has raised the issue of fiscal responsibility and accountability with government. It points out that ‘overall the expenses and revenues of the fire services have grown at a faster rate than the general government’s revenues and expenses’. It highlights a number of points:

· the levies imposed on the general insurance sector to fund the NSW Fire Brigades have risen by 6.9% per annum while total taxation revenue in NSW has risen by only 3.6% pa.

· On average, the NSW Fire Brigades exceeded its budgeted operating costs by $16.8m or 4.4% per annum, with operating expenses exceeding budget in each of the ten years to June 2007

· Operating expenses for the NSW Fire Brigades have risen on average by 7.5% pa over the nine years to June 2007 compared with growth in general government expenses of only 6.0%

· The NSW Fire Brigade’s EFT employee related operating expenses rose by 5.7% pa over the nine years to June 2007 compared with 4.2% growth in the public sector labour price index for NSW

Recently released figures for NSW Fire Brigade funding indicate total expenses in 2008-09 are budgeted to be $532.4 million, an increase of 5.6 per cent on the 2007-08 Budget.
If you like paying more in insurance premiums then sit back and do nothing. If however, you are tired of paying 'a tax on tax on a tax' then take some action.

As a consumer and voter you can make your voice heard:

· call on Parliament and ask for a Parliamentary Enquiry into the NSW Fire Brigades and their financial management of the Fire Services Levy
· ask Parliament to scrap the Fire Services Levy and to develop a more equitable system of funding for NSW fire services
· ask Parliament to reinstate Ambulance Rescue (as this decision is about the Government’s current financial woes and not serving the best interests of the NSW community), and 

· contact your insurance company, as well as the Insurance Council of Australia, to protest against the high level of insurance taxation in NSW that they then pass on to you
If you want more facts and figures visit www.insurancecouncil.com.au

